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SUBJECT: SUGAR: TRADE POLICY STAFF COMMITTEE (TPSC) 
RECOMMENDATION TO THE PRESIDENT 

LONDON FOR THIGPEN 

1 . ON APRIL 20, 1977 THE TRADE POLICY STAFF COMMITTEE 
(TPSC) MET AND APPROVED THE FOLLOWING POSITION ON SUGAR. 

2. BEGIN QUOTE - THE TPSC RECOMMENDS THAT NO IMPORT RELIEF 
BE GRANTED ON SUGAR AND THAT INCOME SUPPORT PAYMENTS BE 
MADE TO DOMESTIC PRODUCERS, PENDING NEGOTIATION OF A 
NEW INTERNATIONAL SUGAR AGREEMENT (OPTION 6A). COMMERCE, 

DEFENSE, INTERIOR, LABOR, STATE, TREASURY, AND STR 
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SUPPORT THIS RECOMMENDATION. AGRICULTURE RECOMMENDS 
INCREASED TARIFF PROTECTION AND A PRICE SUPPORT LOAN 
PROGRAM (OPTION 6B) AND WOULD FURTHER PROTECT THE PROGRAM 
WITH A ''NON-RESTRICTIVE' 1 QUOTA PROGRAM OF 4.6 TO 4.8 
MILLION TONS. THE TARIFF INCREASE, THE "NON-RESTRICTIVE" 

QUOTA AND THE PRICE SUPPORT LOAN PROGRAM WOULD BE INTERIM 
MEASURES PENDING NEGOTIATION OF A NEW INTERNATIONAL SUGAR 
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AGREEMENT. 

WITH REGARD TO THE ISSUE OF SUGAR AND THE GENERALIZED 

SYSTEM OF PREFERENCES (GSP) THE TPSC RECOMMENDS THAT THE 
AMERICAN FARM BUREAU FEDERATION'S PETITION TO WITHDRAW 
GSP FROM SUGAR BE DENIED. AGRICULTURE, DEFENSE, 

INTERIOR, LABOR, STATE, TREASURY, AND STR SUPPORTED THIS 
RECOMMENDATION. COMMERCE PREFERRED THAT THE PETITION BE 
ACCEPTED BUT AGREED TO ACCEPT THE MAJORITY RECOMMENDATION. 
BOTH COMMERCE AND LABOR NOTED THAT, IN THE LIGHT OF THE 
ITC FINDING OF A THREAT OF INJURY, THEY BELIEVED THAT 
SUGAR WAS IMPORT SENSITIVE. 

THE TPSC AGREED TO DEFER THE DECISION ON WHETHER TO 
DESIGNATE COUNTRIES THAT ARE PRESENTLY INELIGIBLE FOR 
GSP BUT THAT SHIPPED LESS THAN THE COMPETITIVE NEED LIMIT 
LAST YEAR. (GSP OPTION II-4). END QUOTE. 

3. THE TPSC REPORT AND AN ACCOMPANYING MEMO WERE SENT 
APRIL 21 TO THE WHITE HOUSE FOR PRESIDENTIAL DECISION. 

A COMPLETE COPY OF TPSC PAPER IS BEING POUCHED TO 
DELEGATION. 

VANCE 
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NNN 
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